


Use of Non-GAAP Measures

In addiWion Wo operaWing reVXlWV aV calcXlaWed in accordance ZiWh GAAP, PXma XVeV cerWain non-GAAP financial
meaVXreV Zhen planning, moniWoring, and eYalXaWing operaWional performance. The folloZing Wable preVenWV PXma¶V neW
income (loVV) and neW income (loVV) per Vhare calcXlaWed in accordance ZiWh GAAP and aV adjXVWed Wo remoYe Whe
impacW of VWock-baVed compenVaWion e[penVe. For Whe Whree monWhV ended March 31, 2024 and 2023, VWock-baVed
compenVaWion repreVenWed appro[imaWel\ 6.7% and 8.1% of operaWing e[penVeV, reVpecWiYel\, in each caVe e[clXding
coVW of ValeV and acqXired in-proceVV reVearch and deYelopmenW. PXma¶V managemenW belieYeV WhaW WheVe non-GAAP
financial meaVXreV are XVefXl Wo enhance XnderVWanding of PXma¶V financial performance, are more indicaWiYe of iWV
operaWional performance, and faciliWaWe a beWWer compariVon among fiVcal periodV. TheVe non-GAAP financial meaVXreV
are noW, and VhoXld noW be YieZed aV, VXbVWiWXWeV for GAAP reporWing meaVXreV.


